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1 AS ANTICIPATED REFTEL, URUGUAY'S CENTRAL BANK ON OCTOBER 15 
ANNOUNCED PAYMENT OF ALL COMMERCIAL ARREARS. CENTRAL BANK CIR 
CULAR 684 PROVIDES FOR IMMEDIATE PAYMENT OF COMMERCIAL ARREARS, 
WHICH HAD BEEN CONSOLIDATED AND UNILATERALLY RESCHEDULED IN 1973 
UNDER CENTRAL BANK CIRCULAR 409 AS AMENDED BY CIRCULAR 484. CRE- 
DITORS HOLDING PAYMENT ORDERS DUE 12/31/75, 6/30/76, AND 12/31/76 
CAN NOW PRESENT THESE TO THE CENTRAL BANK FOR PAYMENT. THE NEW 
CIRCULAR IS CLEARLY AIMED AT IMPROVING URUGUAY'S CREDIT IMAGE 
ABROAD. THE TOTAL AMOUNT CURRENTLY OUTSTANDING IS $13-14 MILLION. 

2. OTHER RECENT STEPS IN THE GOU REFORM PROGRAM INCLUDE THE RE- 
MOVAL OVER THE NEXT THREE YEARS OF TARIFF SURCHARGES ON IMPORTED 
AGRICULTURAL TRACTORS AND THE GRADUAL REDUCTION OF SURCHARGES ON 
ALMOST ALL TRUCKS. WHILE VEHICLE ASSEMBLERS ARE OBJECTING TO THIS 
LOSS OF PROTECTION, IT IS IN LINE WITH THE GOU POLICY OF ENCOURAGING 
PRODUCTIVE INVESTMENT, PARTICULARLY IN AGRICULTURE. IN AN EFFORT 
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HAS ALSO REMOVED THE FIVE-MONTH 35 PERCENT MINIMUM PRIOR DEPOSIT 
ON TRUCK AND TRACTOR KITS AND DIESEL MOTOR PARTS. 

3. THE GOU HAS TAKEN ADVANTAGE OF THE TEN PERCENT OPEC PRICE HIKE 
TO IMPROVE ITS FISCAL SITUATION. ON OCTOBER 3, ALL PETROLEUM PROD- 
UCTS SOLD BY THE STATE MONOPOLY ANCAP WERE INCREASED BY AN AVERAGE 
OF EIGHT PERCENT. THIS WILL GIVE ANCAP A CONSIDERABLE INVENTORY PRO- 
FIT, AS WELL AS MORE THAN COMPENSATE FOR THE INCREASE IN CRUDE PRICES 

SINCE ANCAP'S DELAYS IN TURNING OVER GAS TAX RECEIPTS TO THE CEN- 
TRAL GOVERNMENT HAD BEEN A MAJOR FACTOR IN THE GOU'S INCAB ILITY TO 
ACHIEVE ITS TARGET OF REDUCING THE FISCAL DEFICIT, THE OPEC PRICE 
RISE WAS AN OPPORTUNE MOMENT TO TAKE ACTION. 
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